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Key Takeaways

As of 24 March 2022

Near-term movements in fixed income markets are driven by:

Diverging monetary policy led by a more hawkish Federal Reserve, European
Central Bank and Bank of Canada, while People’s Bank of China starts to ease

Higher and potentially longer lasting inflation due to energy and commodity price
shocks, particularly concerning is global food inflation

Russia-Ukraine conflict leading to flight-to-quality and unknown impacts of
sanctions

Conclusions
Past peak growth + high inflation + tightening central banks = curve flatteners

Higher volatility + tighter liquidity = favor shorter duration exposures and active
duration management

Investment grade—Linkers, Asset-Backed Securities
High yield—Floating-rate Bank Loans

Wider duration bands, incorporating global rates exposure
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Russia-Ukraine No Clear Path to Peace

As of 1 March 2022

Potential Outcomes of the Russian Invasion of Ukraine

Russia achieves key objectives Russia fails to achieve key objectives
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Source: T. Rowe Price.
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Financial Conditions are Tightening

As of 1 January 2015 Through 10 March 2022
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= Financial Conditions Index is a composite of interest rates, equity valuations, credit spreads, and currencies
= Much of the past easing was a result of more accommodative (dovish) moves by the Fed to cut rates
= Higher interest rates, lower equity levels, and wider credit spreads have contributed to tighter financial conditions in 2022

Sources: Bloomberg Finance L.P. and Goldman Sachs.
U.S. Financial Conditions Index (FCI) is defined as a weighted average of riskless interest rates, the exchange rate, equity valuations, and credit spreads, with weights that correspond to the direct impact of each variable on GDP.
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The Hiking Cycle in Full Swing

As of 31 December 2021

Monetary Policy Actions
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Sources: IMF, CB Rates and T. Rowe Price.

The ‘Monetary Policy Actions’ charts show the number of rate cuts and rate hikes made by all central banks globally. Country classifications in the chart are in line with IMF groupings as of reporting date.
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Oil Prices Have Not Caused Longer-Term Inflation
Expectations to Break Higher Yet

30 June 2016 Through 23 March 2022
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Source: Bloomberg Finance L.P.
Analysis by T. Rowe Price.
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Credit Markets: An Orderly Widening

31 December 2019 Through 11 March 2022
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Global Fiscal Policy is Also Tightening

As of 31 December 2021
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Source: Bloomberg Finance L.P.
Analysis done by T. Rowe Price.
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Stock-Bond Correlation is Changing

As of 31 December 2021
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Source: Bloomberg.
Please see the Additional Disclosures page for more information about this Bloomberg information.
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T. Rowe Price Fixed Income Credit Sector Views
Sector Strategy Advisory Group (SSAG)! Insights — March 2022

RISK REGIME

M_ulti-As§et Credit (MAC) RISK SSAG Tactical View: M Positive
Risk Indicator ON Neutral B Negative

Change vs. Prior Month: A Upgraded
SSAG VIEW AND CHANGE VS. B Stable ¥ Downgraded
SECTOR PRIOR MONTH

____
Summary
Agency MBS :
_ v = As spreads have widened, we
now see fair value across most

US Securitized Credit looks
| more attractive given US
consumer fundamentals and
. housing markets are strong
With greater market volatility,
Investment-Grade security selection matters
Corporates A

High Yield Corporates

"The T. Rowe Price Sector Strategy Advisory Group (SSAG) is comprised of select Fixed Income investment professionals, specializing in a range of disciplines, who collaboratively generate investment ideas for use in portfolios across our
platform. Views are based on SSAG research and discussions, combining fundamental analysis from sector specialists with insights from our quantitative research experts and proprietary tools. Views are as of the latest SSAG discussions
and are subject to change.
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Key Takeaways

As of 24 March 2022

Near-term movements in fixed income markets are driven by:

Diverging monetary policy led by a more hawkish Federal Reserve, European
Central Bank and Bank of Canada, while People’s Bank of China starts to ease

Higher and potentially longer lasting inflation due to energy and commodity price
shocks, particularly concerning is global food inflation

Russia-Ukraine conflict leading to flight-to-quality and unknown impacts of
sanctions

Conclusions
Past peak growth + high inflation + tightening central banks = curve flatteners

Higher volatility + tighter liquidity = favor shorter duration exposures and active
duration management

Investment grade—Linkers, Asset-Backed Securities
High yield—Floating-rate Bank Loans

Wider duration bands, incorporating global rates exposure
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Additional Disclosures

Bloomberg® and Indices are service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, “Bloomberg”) and
have been licensed for use for certain purposes by T. Rowe Price. Bloomberg is not affiliated with T. Rowe Price, and Bloomberg does not approve, endorse, review, or recommend Multi-Asset Solutions
at T. Rowe Price. Bloomberg does not guarantee the timeliness, accurateness, or completeness of any data or information relating to Multi-Asset Solutions at T. Rowe Price.

Important Information

This material is being furnished for general informational and/or marketing purposes only. The material does not constitute or undertake to give advice of any nature, including fiduciary investment
advice, nor is it intended to serve as the primary basis for an investment decision. Prospective investors are recommended to seek independent legal, financial and tax advice before making any
investment decision. T. Rowe Price group of companies including T. Rowe Price Associates, Inc. and/or its affiliates receive revenue from T. Rowe Price investment products and services. Past
performance is not a reliable indicator of future performance. The value of an investment and any income from it can go down as well as up. Investors may get back less than the amount invested.

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any securities in any jurisdiction or to conduct any particular
investment activity. The material has not been reviewed by any regulatory authority in any jurisdiction.

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the material is provided upon specific request.

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the sources' accuracy or completeness. There is no
guarantee that any forecasts made will come to pass.

The views contained herein are as of the date noted on the material and are subject to change without notice; these views may differ from those of other T. Rowe Price group companies and/or associates.
Under no circumstances should the material, in whole or in part, be copied or redistributed without consent from T. Rowe Price.

It is not intended for distribution to retail investors in any jurisdiction.

Canada—Issued in Canada by T. Rowe Price (Canada), Inc. T. Rowe Price (Canada), Inc.’s investment management services are only available to Accredited Investors as defined under National
Instrument 45-106. T. Rowe Price (Canada), Inc. enters into written delegation agreements with affiliates to provide investment management services.

© 2022 T. Rowe Price. All Rights Reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE, and the Bighorn Sheep design are, collectively and/or apart, trademarks of T. Rowe Price Group, Inc.
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