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Four main areas of global change
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Geopolitics Growth Environment

Source: Schroders Capital, 2023.
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End of an historic era (last 50-70 years)

GEOPOLITICS

- Approaching the end of US
political, economic and military
global dominance

- Largest land war in Europe
since World War I

Source: Schroders Capital, 2023.
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GROWTH

End of growing labour forces
across major economies

End of 40+ years of declining
inflation

Record debt levels

ENVIRONMENT

Peak fossil energy, e.g. end of
140+ years of combustion cars

End of 70+ years of nuclear
energy in certain countries

Social inequality high and rising
in many countries



Start of a new era (next 50+ years)
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GEOPOLITICS GROWTH ENVIRONMENT
- New multi-polar world order - Alindustrial revolution, - Transition to renewable energy, - New co-existence of intelligent
, Europe/UK, China, India, echnological singularity an circular economy an machines and humans

(US,E /UK, China, Indi technological singularity and ircul d hi dh

others) possibly, fusion energy revaluation of natural capital ~  Unknown implications on social
- Economic rise of India and - New era of space exploration, inequality and political and

other emerging countries and possibly space colonization social paradigms

Source: Schroders Capital, 2023.
The views shared are those of Schroders capital and may not be verified.

4



Geopolitics in the new era: a multi-polar world
Share of global GDP in market exchange rates

Prior era: New era:
US and EU dominance Multi-polar world
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Source: World Bank national accounts data, and OECD National Accounts data files, 2023, Goldman Sachs Global Investment Research, 2022, Schroders Capital, 2023.
GDP calculated based on the market exchange rate approach is used, which involves converting each country's GDP into a common currency. Forecasts and estimates may not be realized.
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Demographics: From labour force growth to decline, except India

Working population’ development in major economies (100% = peak)
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Past performance is not a guide to future performance and may not be repeated.

Source: UN World Population Prospects 2022, Schroders Capital, 2023.

"Working population defined as age group 20-70 years for Japan and 20—65 years for all other countries.
Scaling of graph: 100% = peak. Forecasts and estimates may not be realized.
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Working population growth/decline
directly linked to GDP growth

Declining working population to
continue to put pressure on growth
in Europe, Japan and China

US with stagnating labour force

India with continued strong working
population growth over coming
decades

Slow growth likely to lead to
continued low real interest rate
environment



Growth in the new era: 5th industrial revolution

|j Prior historic era: |j New historic era:
3rd and 4t industrial revolutions 5th industrial revolution

INDUSTRY 5.0

Generative Al, quantum
computing, space
colonization

1784 1870 1969 2010 2020

Source: Schroders Capital, 2023.
Years shown are estimates. Forecasts and estimates may not be realized.
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TECHNOLOGICAL
SINGULARITY

The equivalent of an iPhone
becoming more intelligent
than all humans on the planet
combined

2040-2050



Energy in the new era: renewables dominate
Share of different energy sources in % of total energy supply

Prior historic
\’ era: \’ New historic era:
‘/ Dominated by ‘/ Dominated by renewables

fossil energy

Share of modern renewables in electricity generation Key considerations
2017, 2030 and 2050 — Electricity generation is forecast to
70,000 grow as:

- Demand increases from Emerging Market
60,000 54,500 growth economies
50,000 - Activities in all economies are electrified

40,000 37,000 - Proportion of electricity generated by
renewables is expected to increase from
30,000 26,000 ca. 25% to 86% by 2050
20,000 L] o |
- The result being significant growth in the
10,000 - demand for renewable power generation
2017 (Base Year) 2030 2050
m Fossil fuels ®m Renewables

Source: IRENA 2019, Schroders Capital, 2023.
Forecasts and estimates may not be realized.
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Net carbon emissions to fall over coming decades
CO, emissions by sector!
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Source: Schroders Capital, 2023.
International Energy Agency (2021), Net Zero by 2050, IEA, Paris. 20thers includes agriculture, fuel production, transformation and related process emissions and direct air capture.

Forecasts and estimates may not be realized.
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How will in-country income inequality evolve in the new era?
Breakdown of global inequality into between and in-country, 1820-2020 (Theil index)

Prior era: New era: How will Al and
In-country inequality aging populations affect
on the rise again inequality?
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® Within-country inequality B Between-country inequality

Share of within-country inequality as part of global income inequality has increased over the last 50 years

and is back at levels seen in 1920 (period of communist revolution)

Source: wir2022.wid.world/methodology, 2021, Schroders Capital, 2023.
Income is measured per capita after pension and unemployment insurance transfers and before income and wealth taxes. Forecasts and estimates may not be realized.
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Current decade is a transition from one historic era to the next

Increased rate of change in  ...resulting in high levels of Success factors for private

four areas... - Uncertainty equity investments:

- Geopolitics - Innovation and disruption - Focus on long-term trends
- Growth - Paradigm shifts - Robustness

—  Environment — Transformation - Diversification

- Social

Source: Schroders Capital, 2023.
The views shared are those of Schroders Capital and may not be verified.
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Private Equity market had 3 peaks since
2000

Private Equity fund raising 2000-2022

3 market peaks:
Tech bubble peak (2000)

$m Pre GFC peak (2008)
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arket peaks
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S 8383388583325 gprI2eerkr 2y : ..
R EEEEEEEEEEEEEEEEER: Higher fundraising
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mmm PE fundraising Deal count 2022

Source: Preqin, Schroders Capital, 2023.
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Private Equity investors need to be well positioned for the future

|

|

|

|

|
General private | Building Sustainability/ High level of Portfolio
equity exposure : change Impact selectivity diversification

|

' Matching unique skills with Driving and measuring Establish Diversification across

: complex investment sustainability and impact proprietary/access private equity strategies

. opportunities o . restricted investments . o

| Sustainability and impact Long tail — small/mid-sized

: Source of returns with as return enhancers Positive trend exposure part of the market

I certain independence of ' o

: general market beta Avoid exposure to key ‘ C‘ombmat!on.of

| market challenges idiosyncratic risks

|

Source: Schroders Capital, 2023.
No investment strategy can guarantee future results.
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Disproportionate capital concentration at
the larger end of the market (PE fundraising)

Private Equity fundraising 2010-2022

Large funds only account
for 2% of the funds,

but have attracted a
disproportionate

amount of capital 42%
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Small/medium funds
account for the majority
of funds raised 98%,
but only attract 58%

10% of the capital

0% 2%
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B lLarge ® Small and medium

Source: Preqin, Schroders Capital, 2023.
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Small funds can offer compelling returns; specialization is key
Internal rate of return (IRR) by fund size

IRR (%)
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Past performance is not a guide to future performance and may not be repeated.

Source: Schroders, Burgiss, August 2020. IRR data from Jan 2000 - March 2020 from fund vintages between 2000-2016.
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Smaller funds offer the opportunity for higher returns, but manager selection is paramount



Regional variations indicate outperformance
by small/mid funds

Performance by region (average TVPI and IRR)
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Source: Preqin, Schroders Capital, 2023.
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Investment selection and portfolio construction robustness

Top-down drivers of robustness

Strategies with healthy capital demand/supply Marketleadinglconpanios
balance o - Strong competitive advantage
- Reasonable dry powder levels "

- Healthy entry valuations

Pricing power

- . . 1 |

— Strategies with low or no dependence N 2 Robust b'usmess models

— — - Recurring revenues

— — on leverage o o . I

— — & - High customer switching costs

Strategies with low correlation with stock AVAVA Fundamental value creation
market§ ) ‘v, Complexity premium
- Multiple exit routes

Source: Schroders Capital, 2023.
The views shared are those of Schroders Capital and may not be verified.
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Conclusion — Rethink the Re-up in Private Equity

Big picture, very long-term view helps to identify opportunities and risks for
investments with inherently long-term horizons like private equity

Transition from one historical era to the next creates opportunities for
growth and company transformation

Focus on long-term trends, robustness and diversification helps to seize
opportunities while managing risks during this transition

Investor should seek to increase focus on managers with more specialized
strategies that have proven the ability to deliver on the complexity premium

Global diversification will allow investors to capture opportunities to
improve their overall Private Equity risk / reward profile

Source: Schroders Capital, 2023.
The views shared are those of Schroders Capital. There can be no guarantee that any objective or intended outcome will be achieved.
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Important Information

Marketing material for professional investors and advisers only.

This information is not an offer, solicitation or recommendation to buy or sell any financial instrument or to adopt any investment strategy. Information herein is believed to be reliable but we do not
warrant its completeness or accuracy.

Any data has been sourced by us and is provided without any warranties of any kind. It should be independently verified before further publication or use. Third party data is owned or licenced by the data
provider and may not be reproduced, extracted or used for any other purpose without the data provider’s consent. Neither we, nor the data provider, will have any liability in connection with the third party
data. The material is not intended to provide, and should not be relied on for accounting, legal or tax advice. Reliance should not be placed on any views or information in the material when taking individual
investment and/or strategic decisions. Any references to securities, sectors, regions and/or countries are for illustrative purposes only.

The views and opinions contained herein are those of the authors, or the individual to whom they are attributed, and may not necessarily represent views expressed or reflected in other
communications, strategies or funds.

Past performance is not a guide to future performance and may not be repeated. The value of investments and the income from them may go down as well as up and investors may not get back the
amounts originally invested. Exchange rate changes may cause the value of any overseas investments to rise or fall.

Schroders will be a data controller in respect of your personal data. For information on how Schroders might process your personal data, please view our Privacy Policy available at
www.schroders.com/en/privacy-policy or on request should you not have access to this webpage. For your security, communications may be recorded or monitored.

Issued in October 2022 Schroder Investment Management Limited, 1 London Wall Place, London EC2Y 5AU. Registration No. 1893220 England. Authorised and regulated by the Financial Conduct
Authority.

Schroder Investment Management North America Inc. is an indirect wholly owned subsidiary of Schroders plc and an SEC registered investment adviser registered in Canada in the capacity of
Portfolio Manager with the securities regulatory authorities in the Provinces of Alberta, British Columbia, Manitoba, Nova Scotia, Ontario, Quebec and Saskatchewan, and provides asset management
products and services to clients in those jurisdictions. This document does not purport to provide investment advice and the information contained in this document is for general informational
purposes only. It does not constitute or form part of any offer for sale or solicitation of any offer to buy or subscribe for any securities. It does not purport to describe the business or affairs of any issuer
and is not being provided for delivery to or review by any prospective purchaser so as to assist the prospective purchaser to make an investment decision in respect of any securities and is not
otherwise provided in furtherance of a trade in securities. This document is delivered to certain qualified recipients only and may not be communicated, disclosed or quoted from except as specifically
approved by Schroder Investment Management North America Inc.

Schroders investment products are only available to Permitted Clients as that term is defined by Canadian securities laws. This document does not constitute an offer to sell securities. Qualified
investors will receive material documentation containing important information about their investments prior to investing.

Past performance is not a guarantee of future results. The value of an investment can go down as well as up and is not guaranteed.
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